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Financial Management Financial Management 
Planning Committee

Introduction to the FMPC
Charge:  Adopted by the Board of Selectmen August 2010

2 Members of the BoS, 2 Members of the Finance Com, 1 Capital Com Member

Develop Long Term Financial and Capital Plans - Working Document 2011

Conducted Town-wide Survey in 2012:

Road Improvements 42.5%

id i h h l
Municipal Equipment Purchases  7.5%

New David Prouty High School      26.5%

Municipal Building Repairs            11.0%

Spencer East Brookfield Regional School District Budget Deficit 2012

MA Dept. of Elementary & Secondary Education Decision 2013

New Senior Center Building            7.0%

Bay Path School Renovations         6.0%

p y y

Failed Overrides 2013 (2 for SEBRSD) and 2014 (2 for General Government)

Fall Special Town Meeting November 2015 – Began Process for Roads Project
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Nov. 19th

2015
Fall STM
Handout
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January 2015
Town Clerk’s 
Census Mailing
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Pavement ManagementPavement Management

Bill ScarpatiSca pa
Sr. Asset Management Specialist

Stantec
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Pavement Management Pavement Management 

PCI 
Treatment Treatment 
Bands
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Pavement ManagementGood PCI :  68‐87:
73 – Lexington Pavement Management
73 – Hopkinton
71 – Westford
70 – Lincoln
70 – Webster
69 – Boston
68 – Brockton
68 – Sharon
68 – Uxbridge 

Fair PCI: 47‐67:
66 – Brookline
65 – Cambridge
65 – Canton
64 – Oxford
63 – Bedford
63 – Marlborough
62 – Concord
62 – West Boylston
61 – Somerville
60 – Northbridge 
60 – Millbury 
53 – Natick
52 – Westwood
52 – Quincy
51 – Spencer
50 – Reading
49 – Wrentham
49 – Lowell
47 – Braintree
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Spencer Network 
Roadway ConditionsRoadway Conditions
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Spencer Proposed 
Bond Programg
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Historical  & 
Future PCI 
Projection

Required
Budget

Approximate 
Historical

Maintain PCI Maintain Backlog Proactive Approach Aggressive
Approach

FY 2016 $500 000 $1 250 000 $2 250 000 $4 000 000 $4 500 000FY 2016 $500,000 $1,250,000 $2,250,000 $4,000,000 $4,500,000
FY 2017 $500,000 $1,250,000 $2,250,000 $3,000,000 $4,000,000
FY 2018 $500,000 $1,000,000 $2,250,000 $2,500,000 $3,500,000
FY 2019 $500,000 $1,000,000 $2,250,000 $2,500,000 $3,500,000
FY 2020 $500,000 $1,000,000 $1,500,000 $2,500,000 $3,000,000
5 Year Total $2,500,000 $5,500,000 $10,500,000 $14,500,000 $18,500,000
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Historical &
Future  
Backlog 
Projectionj

Required
Budget

Approximate 
Historical

Maintain PCI Maintain Backlog Proactive Approach Aggressive
Approach

FY 2016 $500,000 $1,250,000 $2,250,000 $4,000,000 $4,500,000
FY 2017 $500,000 $1,250,000 $2,250,000 $3,000,000 $4,000,000
FY 2018 $500,000 $1,000,000 $2,250,000 $2,500,000 $3,500,000
FY 2019 $500,000 $1,000,000 $2,250,000 $2,500,000 $3,500,000
FY 2020 $500,000 $1,000,000 $1,500,000 $2,500,000 $3,000,000
5 Year Total $2,500,000 $5,500,000 $10,500,000 $14,500,000 $18,500,000
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Road Improvements Road Improvements 
Update

Steven J. Tyler, P.E.S e e y e ,
Superintendent 

Spencer Utilities & Facilities
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Road Improvements Road Improvements 
Update

Current Projects Open

M i  St t R t ti  (F d l Hi h  TIP Aid $3 5 illi )Main Street Reconstruction (Federal Highway TIP Aid - $3.5 million)

Mechanic Street Reconstruction (FY2014 CDBG Funds - $600,000)

Chestnut Street Reconstruction (FY2016 CDBG Application - $500,000)

Charlton Rd Tree Removal /Culvert Replacement  (FY16 Chapter 90    

Funds - $300,000)

North Spencer Road/Rt 31 Drainage & Reclamation (Chapter 90 Funds)

North Spencer Road Bridge Replacement  (MADOT / CMMPO Funds)
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Financing Financing 
&

Budget ImplicationsBudget Implications

Adam Gaudette
Spencer Town Administrator
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Chapter 90 FundingChapter 90 Funding

State Chapter 90 Program – Administered by MADOT

Enacted 1973 – State reimbursement of documented expenditures

State funds provided from Transportation Bond Issues – requires legislation

100% Reimbursable – towns front the expenditure – requires prior approval

Surveying, Engineering, Construction, Preservation & Improvement projects, 

Machinery, or Equipment

Formula = Road miles (58%) + Population (21%) + Employment (21%)

Fiscal Year Chapter 90 ApportionmentFiscal Year Chapter 90 Apportionment

FY2016 $497,619

FY2015 $748,270          (*Governor Baker - Bond Bill)

FY2014 $498,994

FY2013 $493 359FY2013 $493,359

FY2012 $495,233

FY2011 $388,441

FY2010 $376,511
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Chapter 90 FundingChapter 90 Funding

State Chapter 90 Program – Funding Gap

December 2012 – MMA (Massachusetts Municipal Association) Issued Report

$562 Million Annual Cost to Maintain Local Roads and Bridges

Typically State funds only $200 Million; thus, $362 Million Annual Gap

Construction Costs have “escalated sharply” – fossil fuel costs have driven up 

cost of asphalt and steel – Chapter 90 apportionments have not kept up

Towns restricted by Proposition 2 ½ - Unable to increase local funds  to make 

up the gap – need voter approval at an election ballot

Town of Spencer has approximately a $1.3 Million annual gap for maintenance

Chapter 90 Apportionment = say $500,000

Annual Cost to Maintain = say $1.8 Million
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Chapter 90 FundingChapter 90 Funding

Spencer Chapter 90 Program Uses (Major Projects)

Maple Street TIP Design/Repairs $379,000 from FY2006 – FY2009

Wire Village Road Repairs $264,000 from FY2006 – FY2007

Northwest Road Repairs $328,000 from FY2007 – FY2008

North Brookfield Road Repairs $587,000 from FY2008 – FY2010

Elm Street Bridge/Culvert Repairs $474,000 from FY2008 – FY2010

Thompson Pond Road Repairs $325,000 from FY2011 – FY2014

Pleasant St/Lincoln St Repairs $287,000 from FY2011 – FY2014

Main Street (TIP) Design $185,000 from FY2012 – Ongoing

Water Street Repairs $141,000 from FY2014 – FY2015

Adams St and Clark Rd Repairs $349,000 from FY2014 – FY2015

Craig St and Grant St Repairs $187,000 from FY2014 – FY2015
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Chapter 90 FundingChapter 90 Funding

Spencer Chapter 90 Program Uses (Miscellaneous Projects)

Pavement Management Program $91,000 from FY2009 – ongoing

Crack Sealing Program $180,000 from FY2011 – ongoing

Ashview Drive Repairs $90,000 during FY2011

Charlton Road Survey Work $49,000 during FY2011

Barclay Road Repairs $68,000 during FY2015

Pothole Grant (FY2015 Storms) $75,000 during FY2015

South Spencer Road Repairs $75,000 during FY2015

Charlton Road Culverts $275,000 ongoing in FY2016

Other Roads with miscellaneous improvements:

Greenville Street, Hastings Road, North Spencer Road, Chickering Road, 

GH Wilson Road, Meadow Road, and Bacon Hill Road
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Financing the ProjectFinancing the Project

Funding a $34,000,000 

Roads Improvement Project

MGL Chapter 44 §7(1) 

30-year borrowing30 year borrowing

Payment Schedule:

Would Require Increase
to the Tax Levy via a 
Proposition 2 ½ OverrideProposition 2 ½ Override
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Financing the ProjectFinancing the Project

Proposition 2 ½ (Mass  General Laws Ch  59 § 21C) Proposition 2 ½ (Mass. General Laws Ch. 59 § 21C) 
State statute which limits property tax increases by municipalities. 

It was passed in 1980 and went into effect in 1982. 

A municipality is subject to two property tax limits:
1. Levy Ceiling: The total annual property tax revenue raised by a 

municipality shall not exceed 2.5% of the assessed value of all taxable 
property contained in it.

2. Levy Limit: The annual increase of property tax cannot exceed 2.5%, plus 
the amount attributable to taxes that are from new real property.

Proposition 2 ½ Overrides:  
A  ti  ll  th  iti  f h i i lit  t  O id th  2½ t i ti  An exception allows the citizens of each municipality to Override the 2½ restriction 
to address specific needs of the community thus giving the citizens direct control  
over their taxation.
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Financing the ProjectFinancing the Project

There are three types of Proposition 2 ½ Overrides:yp p

1. General Override – Levy limit is increased by the amount stated 
on the ballot question and earmarked for the stated purpose in the 
first year only [MGL Ch  59  21C(g)]first year only [MGL Ch. 59, 21C(g)].

2. Stabilization Fund Override - Levy limit is increased by the 
amount stated on the ballot question and earmarked for the stated 
purpose in the first year and in subsequent fiscal years upon 
authorization [MGL Ch. 59, 21C(g)].

3. Debt Exclusions – Levy limit is increased to cover debt service 3. Debt Exclusions Levy limit is increased to cover debt service 
for the stated purpose on the ballot question each fiscal year until 
the debt is retired [MGL Ch. 59, 21C(k)].
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Financing the ProjectFinancing the Project

What is the Proposition 2 ½ Process?p

1. The only way a ballot question for an Override can be put forth before 
the voters is by a majority vote of the Board of Selectmen.

2 Questions require a “Statement of Purpose” for how the monies from 2. Questions require a Statement of Purpose  for how the monies from 
the additional tax assessment will be used.

3. Questions require the Specific Dollar Amount of additional taxing 
authority being requested and the fiscal year in which it will be used.

4. A question is approved if a majority of the people voting on that 
ballot question vote "yes.”

5. Authorization results in a Permanent Increase to the Tax Levy Limit y
for a General Override and a Stabilization Override (if appropriated) and 
Temporary Increase to the Tax Levy Limit if a Debt Exclusion.
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Financing the ProjectFinancing the Project

Capital Stabilization Override [MGL Ch. 59, 21C(g)]p [ , (g)]

1. Creation of the Capital Stabilization Fund requires 2/3 vote at Town 
Meeting.

2 Purposes of the Fund are specifically for the Capital Project/Program  2. Purposes of the Fund are specifically for the Capital Project/Program, 
cannot be used for General Government purposes as with General 
Overrides.

3. Can’t be changed to another purpose without amending the specified 
 i  th  l ti  luse via another election approval.

4. Requires Town Meeting Authorization to Appropriate Funds in or out of 
the Stabilization Fund by 2/3 vote every year.

5. Any amounts of the fund not appropriated may be invested and any 
interest earned stays with the fund.
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Financing the ProjectFinancing the Project

Proposed May 10th Annual Election Ballot Question:

Shall the Town of Spencer be allowed to assess an additional Two Million ThreeShall the Town of Spencer be allowed to assess an additional Two Million, Three
Hundred Thousand Dollars ($2,300,000) in real estate and personal property
taxes for the purposes of funding the Road Improvements Capital
Stabilization Fund for the fiscal year beginning July first 2016?

Yes ____ No ____
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Financing the Project

Impact of an Override:

Financing the Project

Override amount of $2,300,000 for Road Improvements Stabilization Fund to 
support a $34 Million Project borrowed over 30 years:

Approval for the Override would add $2 52 to the Tax Rate of $14 29 resulting Approval for the Override would add $2.52 to the Tax Rate of $14.29 resulting 
in an estimated Tax Rate of $16.81 / $1,000. Please note these figures are 
based on the Fiscal Year 2016 Tax Rate. 

The estimated INCREASE on various property assessments is as follows:

Home Value $150,000 $175,000 $200,000 $225,000 $250,000 

FY 2016 Tax Bills $ 2,143 $ 2,501 $ 2,858 $ 3,215 $ 3,573

T  Bill /O id  $ 2 522 $ 2 942 $ 3 362 $ 3 782 $ 4 202 Tax Bill w/Override $ 2,522 $ 2,942 $ 3,362 $ 3,782 $ 4,202 

Tax Bill Increase $ 379 $ 441 $ 504 $ 567 $ 629 
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QUESTIONSQUESTIONS

Adam Gaudette
Town Administrator

Bill Scarpati, Stantec
Asset Management Specialist

Steven J. Tyler, P.E., 
Superintendent
Utilities & Facilities
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Spencer 
Proposed p
Bond 
Program
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Financing the Project

Impact of an Override:

Financing the Project

Override amount of $1,300,000 for Road Improvements Stabilization Fund to 
support a $19 Million Project borrowed over 30 years:

Approval for the Override would add $1 42 to the Tax Rate of $14 29 resulting Approval for the Override would add $1.42 to the Tax Rate of $14.29 resulting 
in an estimated Tax Rate of $15.71 / $1,000. Please note these figures are 
based on the Fiscal Year 2016 Tax Rate. 

The estimated INCREASE on various property assessments is as follows:

Home Value $150,000 $175,000 $200,000 $225,000 $250,000 

FY 2016 Tax Bills $ 2,143 $ 2,501 $ 2,858 $ 3,215 $ 3,573

T  Bill /O id  $ 2 357 $ 2 749 $ 3 142 $ 3 535 $ 3 928 Tax Bill w/Override $ 2,357 $ 2,749 $ 3,142 $ 3,535 $ 3,928 

Tax Bill Increase $ 214 $ 248 $ 284 $ 320 $ 355 
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